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This document is 
the Consultation 
Document for 
the proposed 
Development 
and Financial 
Contributions Policy.

It is open for public 
consultation 
from Wednesday 
29 January to 
Wednesday 26 
February 2020.

An online 
submission form 
is also available at 
www.southwaikato.
govt.nz/our-council/
consultation.

PANUI
READ  

the CD and  
full Policy

WHAKAARO
THINK 

about what makes 
sense for you

Introduction  I  He hupu whakataki

Growth puts pressure on the 
infrastructure assets provided by 
Council.  As a result, significant 

investment in new or upgraded assets is 
required to meet the demands of growth. 
Council has recently undergone a consultation 
process to ensure its Long Term Plan (LTP) 
appropriately funds for growth in Putāruru. But 
it’s unfair that ratepayers foot the bill for the 
construction of all of the new assets.

Council can recover the bulk of the 
capital costs of the new and/or upgraded 
infrastructure through Development 
Contribution charges; however, currently 
Council only has the ability to charge Financial 
Contributions, which are not the same. So 
we have now drafted a Development and 
Financial Contributions Policy and we are 
asking you for feedback.

TUHITUHI
WRITE 

your submission 

South Waikato District is experiencing steady population and economic growth. This growth is 
expected to continue, especially in Putāruru. Population and business growth create the need 
for new residential subdivisions and business development. 

Throughout this document, we will refer to:

• Development Contributions as ‘DCs’ 

• Financial Contributions as ‘FCs’

• Development and Financial Contributions 
Policy as the ‘Policy’

About this document  I  Mō tenei tuhinga
In the interest of clarity, we have chosen to 
use the word ‘sections’ in this document. 
The Policy itself uses the more complex 
terminology of Household Unit Equivalents 
or HUEs for residential zone and Land in 
Development or LIDs for business zone. 
HUEs and LIDs are different sizes.

Online submission - www.southwaikato.govt.nz - our council - consultation

Purpose of the Policy  I  Te Kaupapa o te kaupapa here

The purpose of the Policy is to ensure 
that a fair portion of the cost of the 
infrastructure required to meet growth is 

funded by those who cause the need for the 
new or additional infrastructure, and/or those 
who benefit from it. 

The Policy outlines in full when and how DCs 
are applied, how the charges are calculated, 
and the information necessary to comply with 
the requirements of the Local Government Act 
2002. 
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DC charges explained  I  Te 
whakamārama i ngā utu 
whanaketanga 

At their most basic level, DC charges 
are calculated by totalling the cost of 
growth divided by the number of new 

sections.

In summary, the growth cost is the 
accumulated cost to fund the growth 
component of the new infrastructure. Growth is 
the number of sections created by the planned 
growth, and the DC charge is the cost that 
would be charged for each section created 
through residential or business growth. The 
modelling behind DCs is considerably more 
complex of course. As is the terminology.

Currently the DCs apply only to Putāruru 
because we have been through an extensive 
urban development planning process and 
costs associated with growth in Putāruru are 
known and have been included in the Long 
Term Plan.

If we set DCs too low, it means that the existing 
ratepayers are funding the infrastructure 
necessary for growth. This is not fair. 

If we set DCs too high, developers could 
decide not to progress developments. 
Over the past two years, there has been 
considerable positive interest in responding 
to growth and Council has committed to 
funding this growth in its LTP following public 
consultation.

What do DCs mean for ratepayers?  I  He aha te

DCs mean that developers pay an appropriate portion of the cost of 
the growth related infrastructure rather than the cost resting with 
existing ratepayers. Effectively the Policy ensures that growth and 

development is paid by developers and not by existing ratepayers.

What do DCs mean for developers?  I  He aha te 
tikanga o ngā whanaketanga koha ki ngā kaiwhakawhanake?

Having DCs mean that developers need to pay Council back for 
the growth related infrastructure that Council installs to service 
the new growth areas. For new subdivisions, this pay back can be 

done at various stages through the development process. It also provides 
developers the certainty of what they need to pay to have Council 
infrastructure available to service the proposed development. 

...the Policy ensures 

that growth and 

development 

does not unfairly 

burden existing 

ratepayers...

DCs vs FCs  I  Ngā whanaketanga koha whakatoi ki ngā pūtea koha

Readers may be wondering what the 
difference is between FCs and DCs, 
and why we are introducing DCs when 

we already have FCs. Some differences are 
outlined in the table to the right.

The key benefit of using DCs in Putāruru rather 
FCs, is that it enables Council to better match 
the charges we levy on developments with 
the cost of providing infrastructure to service 
growth in Putāruru.

^ for those interested,the Policy contains tables 
of detailed programme of works.

Development Contributions Financial Contributions

Levied under the Local 
Government Act 2002

Levied under the Resource 
Management Act 1991

Funds a specific programme 
of work related to growth and 
charges calculated accordingly^

Currently set based on the value 
of Council’s existing infrastructure 
per existing connection, so does 
not bear much relationship with 
infrastructure growth costs

Less complicated process and 
easier to change over time

More complicated process and 
difficult to change

Suited for recovering wider 
network impacts of growth, eg, in 
ground infrastructure required to 
cope with growth

Better suited for recovering costs 
incurred by Council in relation 
to a specific development, eg, 
environmental effects

What if growth doesn’t 
occur?  I  Ka ahatia mena 
kaore he tipu?

There will be some lag time between 
when Council puts the infrastructure 
in the ground and when development 

starts. If development is delayed or stalls 
completely, Council would still need to pay 
interest on the loan it took out to install the 
infrastructure. 

To guard against this happening, Council will 
continue to monitor the rate of growth and 
adjust the timing and nature of proposed work. 
And if necessary, will slow the rate of putting 
in the new infrastructure. This will need to be 
reflected in later versions of the Policy.

tikanga o ngā whanaketanga koha ki ngā tangata utu reiti?
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Other proposed 
fees

When Council sets 
the DC charge for 
the developer, the 
developer has a 
mechanism to ask 
that the charge be 
reconsidered or 
object to the charge. 
To ensure ratepayers 
don’t pay for this 
reassessment work, we 
are proposing to add 
two additional fees to 
our Fees and Charges. 

Development 
Contribution 
Reconsideration - $345

Development 
Contribution Objection 
- actual cost with 
$1,725 deposit required

Developers will pay 
the DC charges for 
each section they 
develop. The ‘per 
section’ charge under 
DCs is approximately 
the same as the ‘per 
section’ charge under 
FCs. 

If three new sections 
are developed, you 
will need to pay three 
times the charges. 
For example, three 
new sections will pay 
$58,152 (3 x $19,384).

The charges  I  Ngā utu

As part of this consultation process, we are amending our current FCs and introducing DCs. 
The changes to these charges are reflected below:

Activity Current contribution 
per section (at the 
discounted rate)

Proposed contribution per section

Putāruru ONLY Rest of district*

Roading $3,714 (60% discount) $0 (see DCs) $9,285 (no discount)

Parks and reserves $617 (60% discount) $0 (see DCs) $1,588 (no discount)

Stormwater $474 (80% discount) $0 (100% discount) $0 (100% discount)

Water $536 (80% discount $0 (see DCs) $2,681 (no discount)

Wastewater $710 (80% discount) $0 (see DCs) $3,552 (no discount)

Carparking $2,527 (50% discount) $5,054 $5,054 (no discount)

* rural areas only pay roading and reserves

Activity Proposed 
contribution per 
section - residential 
and business

Parks and Reserves $1,051

Water $8,365

Wastewater $9,968

Total $19,384

Activity Proposed 
contribution per 
section - business 
only

Roading $6,427

Development Contributions

These are new fees alongside.

Financial Contributions

Currently Council has FCs set in its Fees and 
Charges that we currently discount at various 
rates. We are proposing various changes 
across the district outlined in the table below. 

We are proposing to apply the full FC charge 
across all activities except stormwater. The 
discounting of FCs started at a time when the 
district was experiencing low growth. However 
now that there has been an upturn in growth, 
continuing with discounted FCs will place 
increased costs on existing ratepayers in the 
South Waikato. 

The reason we are proposing to discount 
stormwater 100% (ie, no cost) is because the 
Regional Infrastructure Technical Standards 
(RITS) already require developers put in assets 
to eliminate the negative development effects 
of stormwater.

Since we are proposing full DCs (not 
discounted DCs) in Putāruru, it would be 
inequitable to continue to discount FCs for 
development across the remainder of the 
district. For these reasons, it is proposed to 
remove the discount for FCs. In addition, 
Council would be collecting less FCs to 
support the development of the other towns,

Council is also proposing a DC for roading that 
will apply to the proposed new growth area 
in the Putāruru business zone only. This fee is 
$6,427. This relates to the development of a 
road specifically to service the new business 
zone so it is fair that only the proposed new 
business zone area sections pay this charge

Contact Clayton Oldham on 07 885 0340 for more information and/or clarification.
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Drop your submission in to the Council offices in Putāruru or Tokoroa or The Dog in Tīrau or email 
to Freepost Authority Number 201, DEVELOPMENT AND FINANCIAL CONTRIBUTIONS POLICY, 
South Waikato District Council, Torphin Crescent, Tokoroa, 3420

Have your say! Wednesday 29 January 2020 to Wednesday 26 February 2020.

Title First name Surname

Address  Town

Email     Phone

Group or organisation you are representing (if applicable)

Would you like to speak to your submission at the public hearing?  Yes  No

Council’s consultation process is public and your comments will be available for public inspection. Your submission won’t be 
returned to you. If you require a copy, please make one before submitting.

TIPS to a clear submission. 1. Print legibly. 2. Use simple language. 3. Be clear and concise

CONSULTATION QUESTION 1

I am IN FAVOUR of the Development and Financial Contributions Policy

I am NOT IN FAVOUR of the Development and Financial Contributions Policy

Why?

CONSULTATION QUESTION 2

I am IN FAVOUR of removing the discounts from the roading, wastewater, water, carparking and parks and reserves 
Financial Contributions

I am NOT IN FAVOUR of removing the above discounts

Why?

CONSULTATION QUESTION 3

I am IN FAVOUR of  introducing two new charges for reconsideration and objections of the Development Contributions 
charged to developers.  

I am NOT IN FAVOUR of introducing two new charges for reconsideration and objections of the Development 
Contributions charged to developers. 

Why?

Submission Form  I  Puka tukunga

Development and Financial Contributions Policy

developmentcontributions

Online submission - www.southwaikato.govt.nz - our council - consultation


